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OF 

 
To the Board of Directors of 
California State University, 
Long Beach Foundation: 
 
We have audited the financial statements of California State University, Long Beach 
Foundation (the Foundation) as of and for the year ended June 30, 2011, and have issued 
our report thereon dated September 22, 2011.  We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 
 
Internal Control Over Financial Reporting  
 
In planning and performing our audit, we considered California State University, Long 
Beach Foundation�O�U��
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Internal Control Over Compliance  
 
Management of California State University, Long Beach Foundation is responsible for establishing 
and maintaining effective internal control over compliance with the requirements of laws, 
regulations, contracts, and grants applicable to federal programs.  In planning and performing our 
audi�V�����Y�G���E�Q�P�U�K�F�G�T�G�F���%�C�N�K�H�Q�T�P�K�C���5�V�C�V�G���7�P�K�X�G�T�U�K�V�[�����.�Q�P�I���$�G�C�E�J���(�Q�W�P�F�C�V�K�Q�P�O�U���K�P�V�G�T�P�C�N���E�Q�P�V�T�Q�N���Q�X�G�T��
compliance with the requirements that could have a direct and material effect on a major federal 
program to determine the auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on internal control over compliance in accordance with OMB 
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance.  Accordingly, we do not express an opinion on the effectiveness of 
�%�C�N�K�H�Q�T�P�K�C���5�V�C�V�G���7�P�K�X�G�T�U�K�V�[�����.�Q�P�I���$�G�C�E�J���(�Q�W�P�F�C�V�K�Q�P�O�U���K�P�V�G�T�P�C�N���E�Q�P�V�T�Q�N���Q�X�G�T���E�Q�O�R�N�K�C�P�E�G. 
 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be deficiencies, significant deficiencies, or material weaknesses.  We 
did not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. 
 
Schedule of Expenditures of Federal Awards 
 
We have audited the basic financial statements of California State University, Long Beach 
Foundation as of and for the year ended June 30, 2011, and have issued our report thereon dated 
September 22, 2011 which contained an unqualified opinion on those financial statements.  Our 
audit was conducted for the purpose of forming an opinion on the basic financial statements.  The 
schedule of expenditures of federal awards is presented for purposes of additional analysis as 
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is not a required part of the basic financial 
statements.  Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial 
statements.  The information has been subjected to the auditing procedures applied in the audit of 
the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated in all material respects in relation to the 
basic financial statements taken as a whole. 
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 Federal Grantor/Pass-Through   CFDA   Federal   Provided to  
 Grantor/Program or Cluster Title    Number   Expenditures   Subrecipients
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(Continued) 
 
    Federal      Amounts  
 Federal Grantor/Pass-Through   CFDA   Federal   Provided to  
 Grantor/Program or Cluster Title    Number   Expenditures   Subrecipients  
 
RESEARCH AND DEVELOPMENT �L CLUSTER 
 (CONTINUED) : 
 
U.S. Department of Defense 
 Strategic Mobility  12.unknown   294,292   173,704 
 Missile Defense Agency  
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(Continued) 
 
    Federal      Amounts  
 Federal Grantor/Pass-Through   
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(Continued) 
 
    Federal      Amounts  
 Federal Grantor/Pass-Through   CFDA   Federal   Provided to  
 Grantor/Program or Cluster Title    Number   Expenditures   Subrecipients  
 
RESEARCH AND DEVELOPMENT �L CLUSTER 
 (CONTINUED) : 
 
�8�G�V�G�T�C�P�O�U���#�F�O�K�P�K�U�V�T�C�V�K�Q�P 
 Comprehensive End of Life 64.07354910   24,950 
 
 

24,950 
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(Continued) 
 
    Federal      Amounts  
 Federal Grantor/Pass-Through   CFDA   Federal   Provided to  
 Grantor/Program or Cluster Title    Number   Expenditures   Subrecipients  
 
RESEARCH AND DEVELOPMENT �L CLUSTER 
 (CONTINUED) : 
 

U. S. Department of Health and Human 
 Services (Continued) 
 Centers for Homeland Security 
   Pass Through: 
     University of Southern California 97.061   24,707 
 Scholars and Fellows, and Educational  
  Programs 
   Pass Through: 
     Oak Ridge Institution �L Science & Education 97.062   28,302    
 
TOTAL RESEARCH AND DEVELOPMENT     13,040,210   2,814,353 
 
OTHER PROGRAMS:  
 
U. S. Department of Agriculture  
 Hispanic Serving Institutions Education 
  Grants 10.223   73 
 Summer Food Service Program for Children 
   Pass Through: 
     California Department of Education 10.559   11,728 
 
U.S. Department of Defense 
 National Flagship Language Program 
   Pass Through: 
     Institute of International Education 12.550   968,077   819,909 
 Congressionally Directed Assistance 12.599   647,377   311,937 
 Basic Applied & Advanced Research in 
  Science 
   Pass Through: 
     California State University, San Bernardino 
      Foundation 12.630   56,534 
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(Continued) 
 
    Federal      Amounts  
 Federal Grantor/Pass-Through   CFDA 
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(Continued) 
 
    Federal      Amounts  
 Federal Grantor/Pass-Through   CFDA   Federal   Provided to  
 Grantor/Program or Cluster Title    Number   Expenditures   Subrecipients  
 
OTHER PROGRAMS (CONTINUED) : 

 
U.S. Department of Education (Continued) 
 Incarcerated Youth Offenders 
   Pass Through: 
     California Department of Corrections 84.331   268,637   212,750 
 Gaining Early Awareness and Readiness for 
  Undergraduate Programs 
   Pass Through: 
     Bellflower Unified School District 84.334   62,888 
     Long Beach Unified School District 84.334   140,988 
     California State University Fullerton 
      Foundation 84.334   2,136 
 Improving Teacher Quality State Grants 
   Pass Through: 
     University of California, Office of 
      President 84.367   59,945 
     Postsecondary Education Commission, 
      California 84.367   168,183 
 College Access Challenge Grant 
   Pass Through: 
     California Student Aid Commission 84.378   334,554 
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NOTE TO THE SCHEDULE OF  
EXPENDITURES OF FEDERAL AWARDS  
FOR THE YEAR ENDED JUNE 30, 2011 

 
 
NOTE 1 �L Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of California State University, Long Beach Foundation, and is presented on the 
accrual basis of accounting.  The information in this schedule is presented in accordance 
with the requirements of OMB Circular A-133, Audits of States, Local Governments, and 
Non-Profit Organizations.  Therefore, some amounts presented in this schedule may differ 
from amounts presented in, or used in the preparation of, the basic financial statements. 
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SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2011 

 
 
PRIOR YEAR FINANCIAL STATEMENTS FINDINGS  
 
2010-01: Inadequate Controls to Review and Monitor Pledge Receivables 
 
During the fiscal year ended June 30, 2010 audit, we noted the Foundation had inadequate 
controls to review and monitor pledge receivables, which has lead to material errors that 
required adjustments to th�G���(�Q�W�P�F�C�V�K�Q�P�O�U���T�G�E�Q�T�F�U�������5�R�G�E�K�H�K�E�C�N�N�[�����Y�G���P�Q�V�G�F���V�J�G���H�Q�N�N�Q�Y�K�P�I�� 
 

�x Pledge receivables were overstated by approximately $1,300,000. These pledges 
were determined to be grant awards and not outright gifts to the Foundation. 

 
�x Approximately $1,200,000 was removed to reflect a trust that was determined to be 

�T�G�X�Q�E�C�D�N�G���C�P�F���U�J�Q�W�N�F���P�Q�V���J�C�X�G���D�G�G�P���T�G�E�Q�T�F�G�F���K�P���V�J�G���(�Q�W�P�F�C�V�K�Q�P�O�U���T�G�E�Q�T�F�U�� 
 
�x A $50,000 donation was accrued in receivables; however, the amount was already 

recognized in a pledge recorded in the previous year.  
 

P�N�G�F�I�G�U���C�P�F���H�W�V�W�T�G���F�Q�P�C�V�K�Q�P�U���C�T�G���V�T�C�E�M�G�F���D�[���V�J�G���7�P�K�X�G�T�U�K�V�[�O�U���&�G�X�G�N�Q�R�O�G�P�V���Q�H�H�K�E�G�U���C�P�F��
schedules are periodically given to the Foundation to record.  However, there are 
inadequate policies and procedures at the Foundation to review the schedules to ensure the 
schedules are complete and the amounts are valid pledges or gifts.  In addition, there are 
inadequate policies and procedures to follow up on the collection of pledges that are 
extended out over several years.  The audit noted several donors that were delinquent in 
making their scheduled payment to the Foundation.  While there were valid reasons for the 
delinquencies, these items were not investigated until requested of the auditors. 
 
Current Year Status 
 
The Foundation has amended its policies and procedures over the recording of pledge 
receivables to ensure only valid gifts and pledges are recorded and collection of pledges are 
monitored for timely collection.  No errors were noted in the current year audit and finding 
is deemed resolved. 
 


