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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of California State University, Long Beach Research
Foundationas of June 30, 2014 and 2013, and the changes in its net position and its cash
flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplemearty Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis (MD&A) on pagetbe presented to

supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, oohistl context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express on opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinionglenfinancial statements as

a whole. The supplemental informational schedule is presented for purposes of additional
analysis and is not a required part of the basic financial statements. The supplemental
informational schedule is the responsibility of management and was derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financialtatements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and ber additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the supplemental
informational schedule is fairly stated, in all material respects, in relation to the basic
financial statments as a whole.












CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2014 AND 2013

Statement of Net Position(Continued)

Total liabilities decrease®1.4 million during fiscal year 2014ndincreased $1. million,

or 2%, during fiscal year 2013. Current llalities include accounts payable of $3.2
million, accrued salaries, benefits, and compensated absences payable of $2.2 million,
unearned revenues of $6.2 million, and the current portion of léegn debt of $955,000.

Current unearnedrevenues represérunexpended cash advances received for sponsored
programs.

Net position decreased by 88,000, or 06%, during fiscal year 2014. Net position
decreased by $3 million, or 55.6%, from $103.0 million in 2012 to $45.7million in
2013. This decrease was due to the transfer of endowment and scholarship net pésition
the 49er Foundation.






CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSIO N AND ANALYSIS (UNAUDITED)
JUNE 30, 2014 AND 2013

Net Position

Net positionrepreserd the residual interest in the Foundation’s assets after liabilities are
deducted. The Foundation’s net positi@as follows:

June 30,
2014 2013
(As Restated)

Invested in capital assets, net of related debt  $13,200,000 $13,500,000

Restricted:
Nonexpendable 0 0
Expendable 26,700,000 27,300,000
Unrestricted 5,500,000 4,900,000
Net position $45,400,000 $45,700,000

Net position decreased380,000, or 06%, in 2014 and $57.3million, or 55.6%, in 2013.

Net invested in capital assets, net of related debt, represent the Foundation’s capital assets,
net of accumulated depreciation and outstanding principal balanceshdfattributable to

the acquisition, construction or improvement of these assets.

In 2014, restricted net positiodecreased by 600,000. Unrestricted net position éneased

by $600,000, or 126 due tothe prior pefod adjustmenbf the postemployment benefit
accrual of $4.5 million to conform to the net OPEB obligation at the end of fiscal year
2014.

In 2013, restricted net position decreased $59.3 million due to the transfer of the
scholarship and endowment funttsthe newly created CSULB 49er Foundation.

Items included in the restricted expendable net posita program funds designated to
support research, and other program activities.












CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2014 AND 2013

Statement of Revenues, Expenses and Changes in Net Positi@ontinued)

In addition to their natural classifications, it is also informative to review operating
expensedy function. A summary of the Foundation’s expenses by functional classification
is as follows:

For the Year Ended

June 30,
2014 2013

Operating

Instruction $ 12,500,000 $ 13,700,000

Research 8,500,000 11,300,000

Public service 3,500,000 4,200,000

Academic support 2,600,000 2,000,000

Student services 6,500,000 7,200,000

Institutional support 7,300,000 10,300,000

Student grants and scholarships 900,000 900,000

Auxiliary enterprise expenses 1,000,000 1,100,000

Depreciation and amortization 1,300,000 1,400,000
Total Operating Expenses $ 44,100,000 $ 52,100,000
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2014 AND 2013
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDI TED)
JUNE 30, 2014 AND 2013

Statement of Cash Flows

The statement of cash flows provides additional information on the Foundation’s financial
results by reporting the major sources and uses of cash. A summary of the statement of
cash flows is as follow:

For the Year Ended

June 30,
2014 2013
Cash received from operations $ 41,600,000 $ 51,500,000
Cash expended from operations (_ 42,500,000) (_ 49,000,000)

Net cash provided by (used in) operating activiies 900,000) 2,500,000
Net cash provided by noncapital financing

activities (gifts and grants) 3,300,000 1,100,000
Net cash used in capital and related

financing activities ( 2,500,000)( 2,900,000)
Net cash provided by investing activities 2,800,000 10,100,000
Net change in cash and cash equivalents 2,700,000 10,800,000
Cash transfer to CSULB 49er Foundation ( 1,600,000)( 9,100,000)
Cash and cash equivalents at beginning of year 2,400,000 700,000

Cash and cash equivalents at end of year $ 3,500,000 $ 2,400,000

During fiscal year 2014, the cash position increased $1.1 million primarily due to
contributions. During fiscal year 2013he cash position at end of yeancreased $.7
million due mainly to yeaend payroll expense disbursed dugithe first week of July.
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CALIFORNIA STATE UNIVERSITY, LON G BEACH RESEARCH FOUNDATION

STATEMENT OF NET POSITION

(Continued)

LIABILITIES
(Continued)

NONCURRENT LIABILITIES
Long-term debt obligations, net of current portion
Other postemployment benefits obligations
Other liabilities

TOTAL LIABILITIES

NET POSITION

NET POSITION
Net investment in capital assets
Restricted for:

Expendable:
Research
Other

Unrestricted

TOTAL NET POSITION

June 30,

2014 2013
(As Restated)
30,555,121 31,510,121
10,001,184 8,412,265
9,043,417 9,160,638
49,599,722 49,083,024
62,212,714 63,533,021
13,172,221 13,582,147
5,186,246 4,854,411
21,502,721 22,451,323
5,549,143 4,847,075
$ 45410,331 $ 45,734,956

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

(Continued)
NONOPERATING REVENUES (EXPENSES)
Gifts, noncapital
Investment income, net
Interest expense (
Other nonopediting revenue (expense) (

For the Year Ended
June 30,

2014 2013

(As Restated)

3,457,734 248,975
3,678,082 2,629,996
1,579,946) (  1,848,380)

129,497) (_ 215,643)

INCREASE IN NET POSITION BEFORE SPECIAL ITEM

SPECIAL ITEM
Transfer of net position to CSULB 49er Foundation (

5,426,373 814,948

1,301,663 ( 3,774,428)

1,626,288) (_53,525,874)

DECREASE IN NET POSITION (

NET POSITION AT BEGINNING OF YEAR , (AS RESTATED)

324,625) ( 57,300,302)

45,734,956 103,035,258

NET POSITION AT END OF YEAR

$ 45410,331 $ 45,734,956

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

NOTE 1 — Statement of Significant Accounting Policies (Continued)
Capital Assets

Capital assets of the Research Foundation are stated at cost or, if acquired by gift, at
estimated fair value at the date of donatioklajor renewals and betterments are charged to
capital assets, while replacements, maintenance and repairs that do not improve or extend
the life of the respective assets are currently expensed. Depreciation and amortization is
charged on a straigHine basis over the lives of the assets, which range from five to forty
years.

Collection Iltems and Works of Art

The Research Foundation’s collection items are made up of artifacts of historical
significance and art objects that are held for educational research and curatorial purposes.
Each of the items is cataloged, preserved and cared for, and activities verifying their
existence and assessing their condition are performed continuously. Monies recovered
from any collections that are sold must be used¢quare other items for collections.

Collection items acquired on or after July 1, 1996 are capitalized at cost, if the items were
purchased, or at their appraised or fair market value on the accession date, if the items
were contributed. The fair market value of donated collection items was approximately
$24,000 for the year ended June 30, 2013. There were no donated collection items
received during the year ended June 30, 2014.

Unearned Revenue

Unearned revenue consists primarily of amounts receivethfgrant and contract sponsors
which have not yet been earned under the terms of the agreement and lease payments
received in advance from lessees on ldegn leases.

Compensated Absences

Research Foundation employees accrue annual leave at ratesdraksdjth of service and
job classification.

27
























CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

NOTE 7 — Pension Plan and Postemployment Health Care Plan (@tinued)
Postemployment Health Care Plan (Continued)

Annual OPEB Cost. For 2013, the Research Foundation’s annual OPEB (expense) of
$1,950,532approximated the ARC. The Research Foundation’s annual OPEB cost, the
percentage of annual OPEB cost conttdmlito the plan, and the net OPEB obligation for
2014 and the two preceding years were as follows:

Fiscal Percentage of Annual Net
Year Annual Annual OPEB OPEB OPEB
Ended OPEB Cost Cost Contributed Obligation Obligation
6/30/12 $1,568,294 14.60% $1,339,394 $6,899,458
6/30/13 $1,799,869 15.95% $1,512,807 $8,412,265
6/30/14 $1,950,532 18.54% $1,588,919  $10,001,184

Funded Status and Funding ProgresEhe funded status of the plan as of June 30, 2014,
was follows:

Actuarial accrued liability (AAL) $ 16,833,712
Actuarial value of plan assets f

Unfunded actuarial accrued liability (UAAL) $ 16,833,712
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) $ 7,513,214
UAAL as a percentage of covered payroll 224.05%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts
and assumptions about the probability of occurrence of events far into the future.

Examples include assumptions about future employment, mortality, and the healthcare cost
trend. Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual results are
compared with past expectations and new estimates are made about the future. The
schedule of funding progress, presented as required supplementary information following
the notes to the financial statements, presents multiyear trend information that shows
whether the actuarial value of plan assets is increasing or decreasing over time relative to
the actuarial accrued liabilities for benefits.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

NOTE 10 — Transactions with Related Entities

As described in Note 1, the Research Foundation is an auxiliary organization affiliated with
the University and the California State University (CSU) System statewide. The Research
Foundation $ also affiliated with CSULB 49er Foundation (49er Foundation), an auxiliary
organization of the University and CSU. The accompanying financial statements include
transactions with related parties as of and for the years ended June 30, 2014 and 2013, as
follows:

June 30,

2014 2013
Payments to the University for salaries, wages, and
benefits of University employees working on
contracts, grants, and other programs $ 2,960,768 $ 2,293,211
Payments to University for other than salaries of
University personnel $10,541,838 $ 6,665,391
Payments received from the University for services,
space, and programs $ 5,086,757 $ 5,570,139
Gifts to the University from recognized auxiliary
organizations $ 813,577 $ 4,327,153
Amounts receivable from 8U entities and recognized
auxiliary organizations $ 25891 $ 816
Amounts due to the University $ 1,945,450 $ 2,263,712
Amounts receivable from the University $ 724,094 $ 261,552
Amounts due to the 49er Foundation $ 88896 $ 586,928
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

NOTE 11 — Transfer of Net Position

On July 1, 2012, the 49er Foundation began operations with the purpose to promote
philanthropy and manage the resources previously donated to the Research Foundation but
designated for Universityelated uses. As a result, donatedsets previously held by the
Research Foundation were transferred to the 49er Foundation to administer going forward.
The Research Foundation transferred the following asaetsummarized belaw

June 30,
2014 2013
Cash $ 1,626,288 $ 9,120,070
Investments 42,498,726
Pledge receivables, net 1,907,078
Total $ 1,626,288 $53,525,874
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2014 AND 2013

NOTE 12 — Restatement of Prior Financial Statements

Subsequent to issuance of the financial statements for the year ended June 30, 2013, the
Foundation determined that approximately $4,500,000 of accounts receivable related to
post retirement health benefits dating back to fiscal year 2007 was deemed uncollectible.
Management determined the amount would not be reimbursed separately and should never
have been accrued for in the Foundation’s records such, the financial statements have
been restated as of July 1, 2012 for the correction of an error.

The effect of the restatement on the June 3012€inancial statement is as follows:
As

Previously As
Reported Adjustment Restated

Statement of Net Position

Account receivable $ 13,566,403 ($ 4,511,187) $ 9,055,216
Total Assets $113,507,712 ($ 4,511,187) $108,996,525
Net Position

Unrestricted $ 9,358,262 ($ 4,511187) $ 4,847,075
Total Net Position $ 50,246,143 ($ 4,511,187) $ 45,734,956

Statement of Revenues, Expenses, and
Change in Net Assets

Revenus

Nongovernmental $ 3,826,988 ($ 780,924) $ 3,046,064
Operating loss ($ 3,808,452)($ 780,924)($ 4,589,376)
Increase in net position before

special item ($ 2,993,504)($ 780,924)($ 3,774,428)
Increase (decrease) in net position ($56,519,378)($  780,924)($ 57,300,302)
Net positionat beginning of year $106,765,521 ($ 3,730,263) $103,035,258
Net positionat end of year $ 50,246,143 ($ 4,511,187) $ 45,734,956
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION
SUPPLEMENTARY FINANCIAL INFORMATION

Schedule of Funding Progress

Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage of
Actuarial  Value of (AAL) AAL Funded Covered Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)

6/30/12 $ 0 $12,066,863 $12,066,863 0% $ 8,204,700 147.07%
6/30/13 $ 0 $15,320,305 $15,320,305 0% $ 8,148,443 188.02%
6/30/14 $ 0 $16,833,712 $16,833,712 0% $ 7,513,214 224.05%

See Independent Auditors’ Report
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Noncurrent Noncurrent Total

Unrestricted Restricted Noncurrent Total

$ 0 $ 0 $ 0 $ 0
0 0 0 4,690,588
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 23,506
0 838,311 838,311 838,311
0 0 0 0
0 0 0 0
0 0 0 0
0 3,757,968 3,757,968 27,362,985
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 4,596,279 4,596,279 32,915,390
0 ( 0 ( 0 ( 0

$ 0 $ 4596279 $ 4,596,279 $ 32,915,390










Transfers of

Completed Balance
Additions Reductions CWIP June 30, 2014
$ 0O $ 0O % 0 $ 17,066,474
0 0 4 513,298
0 0 0 0
0 0 0 0
0 0 0 21,579,772
0 0 33,095,044
00 0 0 0
0 0 0 0
0 0 0 0
0 0 0 3,017,661
0 0 0 0
0 0 0 289,962
0 0 0 36,402,667
0 0 0 57,982,439
( 1,163,978) 0 0 ( 10,036,186)
0 0 0 0
0 0 0 0
0 0 0 0
( 180,033) 0 ( 2,973,949
0 0 0 0
0 0 0 ( 289,962)
( 1,344,011) 0 0 (_ 13,300,097)
($ 1,344,011) $ 0 % 0 $ 44,682,342







Balance Current Long-Term
June 30, 204 Portion Portion

$ 869548 $ 869548 $ 0
0 0 0
0 0 0
0 0 0
31,055,000 955,000 30,100,000
0 0 0
0 0 0
0 0 0
0 0 0
31,055,000 955,000 30,100,000
455,121 0 455,121
31,510,121 955,000 30,555,121
$32,379,669 $ 1,824,548 $ 30,555,121













CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCI AL INFORMATION
OTHER INFORMATION
(Continued)

7 CALCULATION OF NET POSITION

7.1 CALCULATION OF NET POSITION —NET INVESTMENT IN CAPITAL ASSETS

Auxiliary Organizations Total
GASB FASB Auxiliaries
Capital assets, net of accumulated depreciation $ 44,682,342 $ 0 % 0
Capitalzedlease obligations, current portion 0 0 0
Capitalzedlease obligations, net of current portion 0 0 0
Long-term debt obligations, current portion ( 955,000) 0 0)
Long-term debt obligations, net of current portion ( 30,555,121) 0 0)
Portion of outstanding debt that is unspent at yead 0 0 0
Other adjustments 0 0 0
Net position — net investmentin capital assets $ 13,172,221 $ 0 $ 0
7.2. CALCULATION OF NET POSITION —RESTRICTED FOR NONEXPENDABLE
ENDOWMENTS
Portion of restricted cash and cash equivalents
related to endowments $ 0 $ 0 % 0
Endowment investments 0 0 0
Other adjustments: 0 0 0
Net position — restricted for nonexpendable
endowments per SNP $ 0 $ 0 $ 0

See Independent Auditors’ Report
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION
(Continued)

11. THE NATURE AND AMOUNT OF THE PRIOR- PERIOD ADJUSTMENT(S) RECORDED TO
BEGINNING NET POSITION

Net Position
Class Amount
Dr. (Cr.)
Net podtion as of June 30, 2013s previously reported ($ 50,246,143)
Prior-period adjustments:
4,511,187
Net positionas of June 30, 203, as restated ($_45,734,956)

PROVIDE A DETAILED BREAKDOWN OF THE JOURNAL ENTRIES BOOKED TO RECORD EACH
PRIOR-PERIOD ADJUSTMENT

Debit Credit
Net positionclass:unrestricted
Accounts receivable $ 0 $ 3,730,263
Net position $ 3,730,263 $ 0
Nongovernmental income $ 780,924 $ 0

See Independent Auditors’ Report
52





