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We believe that the audit evidence we have obtained is sufficient gnbppate to provide
a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of California State University, Long Beach Research
Foundationas of line 30, 2015 and 2014, and the changes in its net position and its cash
flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management’s Discussion and Analysis (MD&A) on pagetbe presented to

supplement the basic financial statements. Such information, although not a part of the
basic finamial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the informatidrcomparing the
information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide asyrasce on the
information because the limited procedures do not provide us with sufficient evidence to
express on opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements

a whole. The supplemental informational schedub® pages 451 arepresented for

purposes of additional analysis and ai@ a required part of the basic financial statements.
The supplemental informational schedubErethe responsibility of management anére

derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the

underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion,
the supplemental informational schedubgrefairly stated, in all material respects, in

relation to the basic financial statemts as a whole.






CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2015 AND 2014

Introduction

The following discussion and analysis provides an overview of the financial position and
activities of the California State University, Long Beach Researd¢foundation the
Foundation) for the years ended June 30, 2015 and 2014. The discussion has been
prepared by management and should be read in conjunction with the financial statements
and notes thereto, which follow this section.

The Foundation is a nonprofit organization formed to support and advance trstomief
California State University, Long Beach (the University). To fulfill this mission, the
Foundation pursues a wide range of opportunities in the areas of grants and contracts,
campus programs, publiprivate partnerships, technology transfer, and het
entrepreneurial activities to complement and strengthen the University’s teaching, research,
scholarly, creative, and public service goals.

Using the Financial Statements

The Foundation’s financial report includes three statements: the Statement étdseion

the Statement of Revenues, Expenses and Changes in Net Positidrthe Statement of
Cash Flows. These financial statements have been prepared in accordance with
Governmental Accounting Standards Board (GASB) principles. GA&&abliskes
standards for external financial reporting for public colleges and universities and reqjuire
that financial statements be presented on a consolidated basis to focus on the reporting
entity as a whole, with resources classified for accounting and reporturggses intahe
following four net asset categories:

X Invested in capital assets, net of related debt

X Restricted, norexpendable

x

Restricted, expendable

Unrestricted

X









CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2015 AND 2014

Other Investments

The other longterm investments were $4.2 million in 2015 and $4.6 million in 2014.
Theseinvestments consist of ids that have been allocated by the Foundation for long-
term investment purposes without donor restrictions.

Capital Assets and LongTerm Debt Activities

At June 30, 2015, The Foundation had $44.9 million invested in capital assets, net of
accumulated epreciation of $12.9 million.

At June 30, 2014, the Foundation had $44.7 million invested in capital assets, net of
accumulated depreciation of $13.3 million.

Depreciation charges for the years ended June 30, 2015 and @04l&d$1.23 million and
$1.34 million, respectively. A summary of capital assets, net of accumulated depreciation,
is as follows:

June 30,
2015 2014
Building and improvements $33,000,000 $33,100,000
Furniture and fixtures 1,800,000 3,300,000

34,800,000 36,400,000
Less: accumulated depreciation

and amortization ( 12,900,000) ( 13,300,000)
21,900,000 23,100,000

Collectionitems (works of art) 5,900,000 4,500,000
Land and land improvements 17,100,000 17,100,000

$44,900,000 $44,700,000

Capital assets of $1.4 million were added in 2015. There were no capital assets added in
2014.

Long+erm debt obligations consist of bonds of $30million in 2015 and $31 million in
2014.






CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2015 AND 2014

Net Position (Continued)
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MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2015 AND 2014
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED)
JUNE 30, 2015AND 2014

Statement of CashFlows

The statement of cash flows provides additional information on the Foundation’s financial
results by reporting the major sources and uses of cash. A summary of the statement of
cash flows is as follows:

For the Year Ended

June 30,
2015 2014

Cash received from operations $ 36,500,000 $ 41,600,000
Cash expended from operations (_ 39,100,000) (_ 42,500,000)
Net cash used in operating activities (  2,600,000) ( 900,000)
Net cash provided by noncapital financing

activities (gfts and grants) 2,200,000 3,300,000
Net cash used in capital and related

financing activities ( 3,900,000) ( 2,500,000)
Net cash provided by investing activities 2,200,000 2,800,000
Net change in cash and cash equivalents ( 2,100,000) 2,700,000
Cash transfer to CSULB 49er Foundation f ( 1,600,000)

Cash and cash equivalents at beginning of year 3,500,000 2,400,000

Cash and cash equivalents at end of year $ 1,400,000 $ 3,500,000

During fiscal year 2015, the cash position decreased $2.1 millipnimarily due to
decrease in @gnt activities.

During fiscal year 2014, the cash position increased $1.1 milliggrimarily due to
contributions.

14






CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

STATEMENT OF NET POSITION

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Shortterm investments
Accounts receivable, net
Pledges receivable, net
Prepaid expenses and other assets

NONCURRENT ASSETS
Accounts receivable, net
Pledges receivable, net
Other longterm investments
Capital assets, net

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Unamortized loss on refunding

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

CURRENT LIABILITIES
Accounts payable
Accrued salaries and benefits payable
Accrued compensated absences, current portion
Unearned revenue
Long-term debt obligations, current portion
Other liabilities

June 30,

2015 2014
$ 1,392,477 $ 3,508,105
26,720,704 28,319,111
8,707,575 6,773,789
407,402 426,937
125,736 128,226
37,353,894 39,156,168
16,405,161 16,789,436
1,904,626 2,158,099
4,193,630 4 596,279
44,875,845 44,682,342
67,379,262 68,226,156
104,733,156 107,382,324
209,991 240,721
209,991 240,721
1,695,401 3,203,882
1,476,259 1,280,930
877,095 869,548
3,902,552 6,204,716
1,000,000 955,000
48,030 98,916
8,999,337 12,612,992

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA STATE UNIVERSITY, LON G BEACH RESEARCH FOUNDATION

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

(Continued)
For the Year Ended
June 30,
2015 2014
NONOPERATING REVENUES (EXPENSES)
Gifts, noncapital 2,234,407 3,457,734
Investment income, net 190,610 3,678,082
Interest expense ( 1,537,651) ( 1,579,946)
Other nonoperating revenag¢expenses ( 277,406) ( 129,497)
609,960 5,426,373
INCREASE IN NET POSITION BEFORE SPECIAL ITEM 657,629 1,301,663
SPECIAL ITEM
Transfer of net position to CSULB 49er Foundation (_ 1,626,288)
INCREASE (DECREASE) IN NET POSITION 657,629 ( 324,625)
NET POSITION AT BEGINNI NG OF YEAR 45,410,331 45,734,956
NET POSITION AT END OF YEAR $ 46,067,960 $ 45410,331

The accompanying notes are an integral part of these financial statements.
19


















CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 1 — Statement of Significant Accounting Policies (Continued)
Use of Estimates and Assumptions

Management uses estimates and assumptions in preparing finaatgthents in

accordance with accounting principles generally accepted in the United States of America.
Those estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reggbrevenues and expenses. The
most significant estimates relate to allowance for uncollectible accounts receivable and
pledges receivable, estimated useful lives of capital assets, post employment benefit
obligation, and charitable unitrust agreemenctual results could vary from the

estimates that were assumed in preparing the financial statements.

Cash and Cash Equivalents

The Research Foundation considers all highly liquid, sHerm investments purchased
with an original maturity of three months or less to be cash equivalents. The Research
Foundation maintains cash with financial institutions in excess of federally insured limits.

Custodial Credit Risk for Deposits

Custodial credit risk for deposits is the risk that the Research Foundatibbmaetibe able to
recover deposits or will not be able to recover collateral securities that are in possession of
an outside party. The California Government Code and Education Code do not contain
legal or policy requirements that would limit the exposuoecustodial credit risk for

deposits, other than the provision that a financial institution must secure deposits made by
state or local government units by pledging securities in an undivided collateral pool held
by a depository regulated under state lavhe Research Foundation mitigates the risk by
maintaining the deposits at financial institutions that are fully insured or collateralized as
required by state law.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 3 — Pledges Receivable

Pledges receivable are recorded in the statement of net position at estimated net realizable
value in accordance with GASB Statement No. 33. Pledges receivable were discounted as
of June 30, 201%using interest rates ranging from 3.39% to 3.95%, which approximated

the Research Foundation’s rate of retuwn treasury notes at the time the pledge is made.
Pledges receivable as dtine 30, 201%re summarized as follows:

Due in the Year
Ending June 30,

2016 $ 630,250

2017 201,250

2018 200,000

2019 200,000

2020 200,000

Thereafter 3,497,901

4,929,401

Less allowance for uncollectible pledges (  1,264,671)
Less present value discounts (_ 1,352,702)
2,312,028

Less current portion of pledges receivable ( 407,402)
Long-term portion of pledges receivable $ 1,904,626

NOTE 4 — Investments

At June 30, 2015, the Research Foundation’s investment portfolio consists primarily of
investments held in the investment pool, as well as intebestring accounts.

Investment Policy

The primary objective of the Research Foundation’s inestt policy is to safeguard the
principal. The secondary objective is to meet the liquidity needs of the Research
Foundation. The third objective is to return an acceptable yield. In general, the Research
Foundation’s investment policy permits investments in obligations of the federal and state
governments, equities, corporate bonds, and certain other investment instruments.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 4 — Investments (Continued)

Investments are valued at quoted market price if available, otherwise they are recorded at
estmated fair value. Other investments consists of a treasury note that is valued at fair

value based on market prices.

Investment income (loss) is summarized as follows:
For the Year Ended

June 30,
2015 2014
Interest and dividend income $ 1,309,883 $ 167,097
Net unrealized gains ( 1,140,713) 3,102,201
Net realized gains 21,440 408,784

$ 190,610 $ 3,678,082

Investment fees totaledl®7,565and $128,870or the years ended June 30, 2015 and
2014, respectively, and are incled in investment income on the accompanying statement
of revenues, expenses, and changes in net position.

NOTE 5 — Capital Assets

Capital assets activity for the year ended June 30,28@Ilsummarized below:

Beginning Ending
Balance Additions Deletions Balance
Land $ 17,066,474 $ 17,066,474
Building and
improvements 33,095,044 ($¢ 77,836) 33,017,208
Furniture and fixtures 3,307,623 ( 1,497,098) 1,810,525
Collections items 4,513,298 $ 1,422,120 ( 12,927) 5,922,491

57,982,439 1,422,120 ( 1,587,861) 57,816,698
Less accumulated

depreciation and
amortization (__13,300,097)($ 1,229,439) 1,588,683 (_ 12,940,853)

$44,682,342 $ 192,681 $ 822 $ 44,875,845
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 5 — Capital Assets (Continued)

Capital assets activity for the year ended June 30, 2014 is summarized below:

Beginning Ending
Balance Additions Deletions Balance
Land $ 17,066,474 $ 17,066,474
Building and
improvements 33,095,044 33,095,044
Furniture and fixtures 3,307,623 3,307,623
Collections items 4,513,298 4,513,298
57,982,439 57,982,439

Less accumulated
depreciation and
amortization (__11,956,086)($ 1,344,011) (_ 13,300,097)

$ 46,026,353 ($ 1,344,011) None $ 44,682,342

NOTE 6 — Long-Term Debt

Longterm debt consists of:

June 30,
2015 2014

Bonds payable with interest at rates ranging from 3.5%

to 5.00%, due semannually, principal payments due

annually, final installment due May 2033 $ 9,715,000 $10,050,000
Bonds payable with interest at rates ranging from 3.5%

to 5.00%, due semannually, principal payments due

annually, final installment due May 2033 7,020,000 7,260,000

Bonds payable with interest at rates ranging from 2.5%

to 5.75%, due semannually, principal payments due

annually, final installment due May 2035 13,365,000 13,745,000
30,100,000 31,055,000

Unamortized Bond Premium 431,036 455,121
Less current portion (_1,000,000) ( 955,000)
Noncurrentportion $ 29,531,036 $30,555,121
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 7 — Pension Plan and Postemployment Health Care Plan
Pension Plan

The Research Foundation has a defined contribution retirement plan (the Plan) which
covers all regular fulttime employees and patime employees who have provided services
of at least 1,000 hours during the year. There is a tyear waiting period to enter the

Plan. The basic plan contribution rate is equal to 10% of gross earningssiBa expense
was approximately $560,008nd $574,000or the years ended June 30, 2015 and 2014,
respectively.

Postemployment Health Care Plan

Plan Description. CSULB Research Foundation’s defined benefit postemployment health
care plan, California Pulic Employees Retirement System (CalPERS), provides medical
benefits to eligible retired Foundation employees and their beneficiaries through December
31, 2011. Effective January 1, 2012, a new medical insurance program was established
through an Auxiliay Organizations Association group contract with Wells Fargo to provide
comparable coverages.

Funding Policy. The contribution requirements of plan members and the Research
Foundation are established and may be amended by the Research Foundation’s board of
directors. The Research Foundation is required to contribute the annual required
contribution of the employer (ARC), an amount actuarially determined in accordance with
the parameters of GASB Statement 45. The ARC represents a level of funding tipaidif

on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years.
The current ARC rate i87.10% of annual covered payroll.

34





















CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

NOTE 11 — Transfer of Net Position

On July 1, 2012, the 49er Foundation began operatiath the purpose to promote
philanthropy and manage the resources previously donated to the Research Foundation but
designated for Universityelated uses. As a result, donated assets previously held by the
Research Foundation were transferred to ther4Ssundation to administer going forward.

The Research Foundation transferred the following asaetsummarized belaw

June 30,
2015 2014
Cash $ f $ 1,626,288
Total $ f $ 1,626,288

41
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Balance Current Long-Term

June 30, 2015 Portion Portion

$ 877,095 $ 877,095 $ 0

0 0 0

0 0 0

0 877,095 0

30,100,000 1,000,000 29,100,000

0 0 0

0 0 0

0 0 0

0 0 0

30,100,000 1,000,000 29,100,000

431,036 0 431,036

30,531,036 1,000,000 29,531,036

$31,408,131 $ 1,877,095

$ 29,531,036







CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH
FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION
(Continued)

6. LONG-TERM DEBT OBLIGATION SCHEDULE

All other long-term

Revenue Bonds debt obligations

Principal Principal
Principal Interest & Interest Principal Interest & Interest
Year ending June 30,

2016 $ 1,000,000 $ 1,482,418 $ 2,482,418 3% 0% 0$% 0
2017 1,040,000 1,437,601 2,477,601 0 0 0
2018 1,090,000 1,392,636 2,482,636 0 0 0
2019 1,140,000 1,339,268 2,479,268 0 0 0
2020 1,200,000 1,281,469 2,481,469 0 0 0
2021- 205 6,970,000 5,411,831 12,381,831 0 0 0
2026- 2030 8,985,000 3,371,893 12,356,893 0 0 0
2031- 203 8,675,000 878,634 9,553,634 0 0 0
2036- 2040 0 0 0 0 0 0
2041- 2045 0 0 0 0 0 0
2046- 2050 0 0 0 0 0 0
2051- 20% 0 0 0 0 0 0
2056- 2060 0 0 0 0 0 0
2061- 2066 0 0 0 0 0 0
Total $ 30,100,000 $ 16,595,750 $46,695,750% 0 3 0 % 0

See Independent Auditors’ Report
48












CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION
(Continued)

11. THE NATURE AND AMOUNT OF THE PRIOR- PERIOD ADJUSTMENT(S) RECORDED TO
BEGINNING NET POSITION

Net Position
Class Amount
Dr. (Cr.)
Net positionas of June 30, 2014s previously reported ($ 45,410,331)
Prior-period adjustments:
0
Net positionas of June 30, 204, as restated ($_45.,410,331)

See Independent Auditors’ Report
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